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May 13, 1966

The Honorable Wilbur D. Mills, Chairman
Committee on Ways and Means
House of Representatives
Longworth House Office Building
Washington, D.C.

Dear Mr. Mills:
On April 21, 1966 Congressman W. Pat Jennings
Introduced H.R. 14585 to provide, in the case of a
carryback of an unused investment credit, the same rules
for quick refunds of income tax as now exist in the case
of a net operating loss carryback. We respectfully recom
mend that your committee act favorably on this legislation.
In June 1965, the Institute’s committee on
federal taxation submitted to the House Ways and Means
Committee a booklet containing recommendations for amend
ments to the Internal Revenue Code.
Included in the
booklet was a recommendation (No. 86, page 86) that a
"quick claim-for-refund" procedure similar to the carry
back adjustment provided for net operating loss, should
be provided for the investment credit.

The reason for our recommendation was stated
as follows:
"Section 6411(a) provides for the tentative
carryback adjustment of Income tax, the period
within which the application is to be filed
and the Information which is to be supplied
with the application.
Section 6411(b) sets
forth the time within which refund shall be
made.
Section 6411(c) provides for applica
tions by corporations filing consolidated
returns.

"It is suggested that another subsection
be added to provide for similar applications
for tentative carryback adjustments for the
Investment credit.
It seems reasonable that
taxpayers should have the right to file
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tentative carryback applications for
refund based on a redetermination of the
investment credit.
A quick carryback
procedure for the investment credit would
further the purpose of the credit to
stimulate business investment."

Our committee continues to support legislation
which would provide rules for a quick refund of investment
credit carryback and urges that favorable consideration
be given to H.R. 14585 to accomplish this result.
Should you require any additional information
with respect to the proposed legislation, we would be
pleased to assist in any way we can.
Sincerely,

Donald T. Burns, General Chairman
Committee on Federal Taxation

DTB/s
cc: Other Members of the Ways and
Means Committee

